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Preface

One of the funniest and most striking comments that I’ve received on my book has been, “It was only after I switched to your book that students began to ask questions about how the principles applied to real businesses.”  Certainly, teaching managerial economics at a practical level, referring to actual businesses and management practice, is more challenging than proving mathematical results like “the marginal cost curve passes through the minimum point of the average cost curve”.  


You may encounter a student who has actual experience with the organization or business being discussed.  They may well put forward a different viewpoint.  “It wasn’t like that…  Your economic principle misses the point.”  At this point, I recommend taking a conciliatory line: “Yes, but suppose that, just for learning purposes, we change the facts a little, we ignore the other issues like taxes, internal politics…”


Set this risk against all the upsides of applying the concepts to actual businesses and management practice.  Students pay close attention.  They begin to like managerial economics.  And some even come back to say that they were in the organization being discussed and management put forward the same principle articulated in the text.  And their teachers win awards.

“I had received average teaching ratings until I redesigned my class around your book.  The second time I used the book, I won the award for outstanding professor.  And now economics is among the most popular core courses.”  Luke Froeb, Owen Graduate School of Management, Vanderbilt University. 


The text is supported by a comprehensive Instructor’s Manual, available both in print and on-line at http://www.comp.nus.edu.sg/~ipng/restricted/.  Please send comments and suggestions to me at ipng@comp.nus.edu.sg or through the comment form on the web-site.


COURSE ORGANIZATION

The text can support a course on managerial economics organized in three formats:

· Full course, using the entire text;

· Managerial economics of strategy, Chapters 1-10;

· Managerial economics of organization, Chapters 1-7 and 11-13;

· Modern managerial economics, Chapters 1-3 and 7-13.

The text has been especially successful in courses for Executive MBAs.

WEB-SITE

The web-site at http://www.comp.nus.edu.sg/~ipng/restricted/ provides comprehensive on-line support to the text.  The site contains resources for instructors including 

· answers to review questions

· answers to discussion questions

· transparencies, and 

· testbank.

