Exhibit 1-1: Major Health Care Cost and Control Events

Year Health Care Cost and Control Events

1906 Pure Food and Drug Act passed

1910 Managed care born in Tacoma, Washington when two physicians contract
to provide medical care to a lumber company

1910 First group health insurance policy is issued covering Montgomery Ward
retail employees

1910 Abraham Flexner publishes Medical Education in the United States and
Canada setting standards for medical schools

1913 The American College of Surgeons is founded and creates minimum
standards for hospitals

1918  The American College of Surgeons begins hospital inspections — only 89
of 692 inspected met minimum standards

1921 Federal Veterans’ Bureau (now the Department of Veterans Affairs)
is created

1929 First Blue Cross plan is formed by 1,250 teachers in Dallas for hospital
care from Baylor Hospital

1932 Not-for-profit Blue Cross and Blue Shield organizations begin offering
group health insurance
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prepayment of medical insurance per covered life

1935 Social Security Act passed

1943 IRS rules that employer contributions to group health insurance premium

are not taxable to employees
1945 Kaiser Permanente HMO is opened to public enroliment
1946 Centers for Disease Control (CDC) is created

1946 The Hill-Burton Act passes, creating public-backed financing for hospital
construction

1951 The Joint Commission on Accreditation of Hospitals is formed
1954 Disability benefits are included in Social Security Coverage

1963- During the Johnson administration Congress enacts 51 pieces of health
1969 care legislation

1964 Surgeon General releases landmark report on dangers of smoking

1965 Medicare and Medicaid programs enacted to provide health care for
elderly and low-income Americans

1970s  State legislatures enact certificate of need (CON) legislation
1972 Senate creates peer standards review organizations

1974 HMO Act designed to promote growth of health maintenance
organizations takes effect
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